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The effect of the Saudi Arabian Agricultural Bank for supporting
the Development of Agriculture Sector
in the Kingdom of Saudi Arabia

By
Abdul Mehsen Rajeh Al Sharif
Geography Dept. Collage of Arts and Humanities,
King Abdul Aziz University , Jeddah , Kingdom of Saudi Arabia

ABSTRACT: Saudi Arabian agricultural bank plays an important
role for supporting the development in agriculture sector. The Bank
provided annual total loans by billion SR 865.1 during the average
period of 1990-2004, and the medium- term loans is presented about
92% from the total during the same period.

The Bank policy is distributed loans according to the importance
of region area and taking in consideration the availability to increase
loans towards greenhouse agricultural Vs open agriculture .

The loans served 26.4% cultivated area from total area 246,200
hacter during average period of 1900-2004. While the barren area is
presented 73.6 % from the total area .

The bank distributed loans to different sectors such as traditional
farmers , agricultural projects , and others "fishermen and honey

distributed loans to different sectors such as traditional farmers , ag-
ricultural projects , and others "fishermen and honey -bees keepers".
These are presented 71.7% , 24.1% and 4.2% from the total loans dur-
ing average period of 1900-2004.
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The results showed that loans are concentrated by 52% from to-
tal production regions . Also the study analyzed four indicators to ex-
plain the current loans distribution which are areas of land served by
the bank loans , ratio of cultivated area to barren area , ratio of veg-
etables and fruit area to cereals and fodder area and vertical and hor-
izontal development of production agricultural .

The results showed that loans are concentrated by 52% from total
production regions . Also the study analyzed four indicators to ex-
plain the current loans distribution which are areas of land served by
the bank loans , ratio of cultivated area to barren area , ratio of veg-
etables and fruit area to cereals and fodder area and vertical and hor-
izontal development of production agricultural .

Also the results showed the efficiency of using input such as land,
water irrigation, type of loans in producing crops for major regions.
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Synopsis

Although Yemen has achieved a vertical and horizontal develop-
ment during the last three decades of the 20t century, comparing with
the situation of the country before , this period and the economical ,
social and political challenges which accompanied it whether in the
wide social services or the investments in the human or economical
fields , it is still beneath the required level of ambition. This becomes
clear when we find that there is no continuous development for better
life , regarding that whatever is achieved did not lead to invest the
man who has an importance Yemen faced in the second half of the
twentieth century a great growth in population which has the average
of (%3,7). As a result of this, the population is to get doubled in every
(24) years, which is an outcome of various factors such as social, cul-
tural, and economical factors . This average is very high if we com-
pare it with the developed countries or some of the developing coun-
tries in which the population is doubled in between (80 - 160) years.
flowerer, the problem of population in Yemen does not lie in its nat-
ural growth , but in the disordered gap between this growth and the ec-
onomical growth and the constant development . The high average of
population growth was not of the available economical sources and
the average of the income and essential services , which leads to a re-
versal result in spite of the efforts of the government in the human de-
velopment field .
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